Arizona Administrative Register

Notices of Exempt Rulemaking

NOTICES OF EXEMPT RULEMAKING

The Administrative Procedure Act requires the Register publication of the rules adopted by the state’s agencies under an exemp-
tion from all or part of the Administrative Procedure Act. Some of these rules are exempted by A.R.S. § 41-1005 or 41-1057; other
rules are exempted by other statutes; rules of the Corporation Commission are exempt from Attomey General review pursuant fo a
court decision as determined by the Corporation Commission.

1. Sections Affected

R7-3-301
R7-3-302
R7-3-303
R7-3-304
R7-3-305
R7-3-306
R7-3-307
R7-3-308
R7-3-309
R7-3-401
R7-3-402
R7-3-403
R7-3-404

NOTICE OF PROPOSED EXEMPT RULEMAKING

TITLE 7. EDUCATION
CHAPTER 3. COMMISSION FOR POSTSECONDARY EDUCATION
PREAMBLE

Rulemaking Action
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section

2. The specific authority for the rulemaking, including both the authorizing statute (general} and the statutes the rules are

implementing (specific);

Authorizing statute: AR.S. § 15-1582(C)
Implementing statutes: A.R.S. §§ 15-1851(B) and 15-1854

3. The name and address of agency personnel with whom persons may communicate regarding the rule:

Name:

Address:

Telephone:
Fax:
E-Mail:

Edward A. Johnson, Exccutive Director

Commission for Postsecondary Education
2020 North Central Avenue, Suite 275
Phoenix, Arizona 85004

(602) 229-2591
(602) 229-2599

ICEAJ@asuvin.inre.asu.edu

4. An explanation of the rule, including the agency’s reasons for initiating the rule:

Article 3. Arizona State Student Incentive Grant Program

The Commission for Postsecondary Education hereby gives notice of the proposed exempt rulemaking for rules concerning its
authority to administer the State Student Incentive Grant (SSIG) Program under Title IV, part A, of the higher education amend-
ments of 1992. The SSIG Program is a federal-state partnership to provide financial assistance in the form of grants to students
who have demonstrated financial need,

Article 4. Arizona Postsecondary Voucher Program

The Commission for Postsecondary Education hereby gives notice of the proposed exempt rulemaking for rules concerning its
authority to distribute monies to students who are selected to participate in the Arizona Postsecondary Education Voucher Pro-
gram. The purpose of the Arizona Postsecondary Education Voucher Program is to enhance the educational opportunities of Ari-
zona citizens wishing to attend Arizona private postsccondary colleges or universities by providing financial assistance to eligible
students attending eligible Arizona postsecondary institutions.

Volume 2, Issue #30

Page 3432 July 26, 1996




Arizona Administrative Register
Notices of Exempt Rulemaking

5, Ashowing of good cause why the rule is necessary to promeote a statewide interest if the rule will diminish a previous grant of
authority of a political subdivision of this state;

Not applicable,

6, The preliminary summary of the economic, smali business, and consumer impact:
Article 3. Arizona State Student Incentive Grant Program

The principal impact of these rules will be on participating postsecondary institutions and their students. For eligible Arizona
postsecondary institutions which elect to participate in the State Student Incentive Grant {SSIG) Program, these rules provide the
guidelines for compliance with federal and state requirements. These rules will have a significant impact on the participating
institutions as the rules define guidelines such as 1) institutional eligibility requirements; 2) student eligibility requirements; 3)
grant award procedures; and 4) grant award alferations and revertments procedures.

1t is the judgment of staff that small businesses should not be affected by this rule.

Students, as consumers, who are awarded SSIG Program grants by their respective instifution have the financial benefit of grant

funds to be utilized to meet their cost of attendance. It is anticipated that the rules will facilitate access to higher education oppor-
tunities for those students in need of financial assistance.

Article 4. Arizona Postsecondary Voucher Program

The principal impact of these rutes will be on participating postsecondary institutions and their students. 'For eligible Arizona
postsecondary institutions which elect to participate in the Arizona Postsecondary Education Voucher Program, these rules pro-
vide the guidelines for compliance with state requirements, These rules will define institutional participation guidelines such as:
1) institutional eligibility requirements; 2) student eligibility requirements; 3) grant award procedures; and 4) grant award alter-
ations and allocation procedures.

It is the judgment of staff that small businesses should not be affected by this rule,

This grant program is designed to provide a financial incentive to students who have graduated from I of Arizona’s community
colleges to attend a private postsecondary baccalaureate-granting institution rather than to attend an Arizona public university.
Students who are awarded voucher grants have the financial benefit of grant funds to be utilized to meet their cost of attendance.
It is anticipated that the rules will facilitate access to higher education opportunities and lighten the burden on Arizona public uni-
versities.

7. The name and address of agency personne[ with whem persons may communicate regarding the accuracy of the economie,

small business, and consumer impact statement:
Name: Edward A. Johnson, Executive Director

Address: Commission for Postsecondary Education .
: 2020 North Central Avenue, Suite 275
Phoenix, Arizona 85004

Telephoner: . (602) 229-2591

Fax: . . (602) 229-2599
E-Mail: ICEAJ@asuvm.inre.asu.edu

8. The time, plaee and nature of the proceedings for the adogtlon, amendment or repea! of the rule or, ifno proceedmg s
scheduled, where, when and how persons may request an oral proceeding on the proposed rule:
Oral proceedings on the proposed rule will be held as follows:

Date: August 27, 1996
Time: L 9 am..
Location:. .~ University of Phoenix
' Shaffer Conference Center
4605 East Elwood

Phoenix, Arizona - _ _
Written comments thay be submitted on or before 5 p.m. on August 27, 1996, to the person listed above:

9. Any other matters prescribed by statute that are applicable to the specific agency or to any pecif' ¢ rule or class of rules:
Not applicabie.

10. Incorporations bx reference and their location in the rules:
None.
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11. The full text of the rules follows;

TITLE 7. EDUCATION

CHAPTER 3. COMMISSION FOR POSTSECONDARY EDUCATION

ARTICLE 3. ARIZONA STATE STUDENT INCENTIVE

alent student for those years,

GRANT PROGRAM 12. Provides assurances that all SSIG prants will be awarded
R7-3-301. Federal SSIG Requirements without regard to sex, race, debilitating condjtion, ereed,
R7-3-302. Institutional Eligibility Requirements or economic background.
R73-304, gj:g;”t and Allocation of Arizona SSIG Program gy 5 409 Institutional Eligibility Requiremeuts
R7-3-304.  Arizona SSIG Student Eligibility Requirements To participate in the Arizona SSIG Program, an Arizona postsec-
R7-3-305.  Arizona SSIG Award Procedures E— endary educational institution must e1the.r: o )
R7-3-306.  Award Alteration L Bea public or other nonprofit institution of higher educa-
R7-3-307.  Administrative Costs - Lion which;
R7-3-308. Institutional Program Review a A|dm1ts as regular students only persons who 'have a
R7-3309.  Definitions high school diploma, have the recognized equivalent
T S of a high school diploma or are bevond the age of
ARTICLE 4. ARIZONA POSTSECONDARY VOUCHER compulisory school attendance in the state in which
PROGRAM the institution is located, and who have the ability to
R7-3-401, Purpose benefit from the training offered;
R7-3-402.  Definitions b. Is legalty authorized by the state of Arizona to pro-
R7-3-403. Administration and Allocation of Funds vide an educational program bevond secondary edu-
R7-3-404, Student Eligibility Requirements cation:
PR, €. Provides an educational program for which it awards
MQWSSJQENT INCENTIVE an _associate, baccalaureate, pgraduate, or profes-
: —_—— sional degree. ot at least a 2-vear propram which is
R7-3-301. Federal SSIG Requirements acceptable for full credit toward a baccalaureate
The Federal Government reguires that a state SSIG Program must: degree: or at least a 1-vear training program which
L Be administered by a single state agency in accordance leads to a certificate or depree and prepares students
with the Federal-Stale Agreement under Section 1203 of for gainful employment in a recognized occupation;
the Higher Education Act, as amended. The Governor of or at least a 6-month training program at a postsec-
Arizona has designated as the responsibie single state ondary vocational institution (such as a public com-
agency the Commission for Postsecondary Education, munity _coltepe} which leads to a certificate or
which hereafier shall be referred to as the Commission; depree_and prepares students for gainful employ.
2. Award prants enly to students who meet the eligibility ment;
and_financial need requirements as outlined in R7-3- - d. Is accredited by a nationally recognized accrediting

304(A) and (B);

Provide prants which do not exceed $5.000 per program
year for a full-time student enrolied in an eligible pro-
gram at a participating postsecondary institution;

Use as state matching funds an amount which is over and
gbove the amount the state expended for grants in the ini-
tial program year of FY 1974;

Provide for such fiscal control and fund accounting pro-
cedures as may be necessary to assure proper disburse-
ment of the accounting for federat funds paid to the state;
Provide for making such reports, in such form and con-
taining such information, as may be reasonably necessary
to enable the U, S. Secretary of Education to perform pro-
gram analysis;

Provide for the pavment of the state matching fund share

of grants awarded from direct state appropriated funds;
Provide that no payment may be made to a student under

this program unfess the student meets the requirements

specified in R7-3-304;

Obey all other United States laws and regulations apply-

ing to the Federal-State Student Grant Program;

. Provide that all institutions of higher education in Ari-
zona which meet the eligibility reguirements of R7-3-
302 shall be eligible to participate in the program;

11. Provide that state expenditures shall not be less than:

&,  The averapge annual agaregate expenditures for the
preceding 3 years; or
k. The average annual expenditure per full-time equiv-
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agency or association, or if not so accredited. is an
institution  which _has satisfactorily assured the Sec-
retary that it will meet the accreditation standards of
an approved agency or association within a reason-
able time, considering the resources available to the

institution, the periad of time it has operated and its
efforts to meet accreditation standards, or is an insti-

tution whese credits are determined by the Secretary
to be accepted on transfer by at least 34 accredited
institutions on the same basis as transfer credits from
fully accredited institutions.

e. Has a certified Eligibility Letter and a valid written
Program Participation_Apreement from the Depart-
ment of Education cited in 34 CFR 668.

Be a proprietary institution of postsecondary education
which:
Is not a public or other nonprofit institution;
Admits as repular students only persons who have a
high school dipioma. have the recognized equivalent
of a high school diploma, or are beyond the ape of
compulsory school attendance in the state in which
the institution is located, and who have the ability to
benefit from the training offered;

Is legally authorized to provide postsecondary edu-

cation in the state of Arizona;

Provides at least a 6-month or 600-clock-hour pro-

gram of training to prepare students for gainful

employment in a recognized gecupation:

=

e

e
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I

Is accredited by a nationally recognized accrediting
apency or association; and

f.  Has been in existence for at least 2 vears. The Secre-
tary considers a school to have been in existence for
2 vears if it has been legally authorized to provide,
and has provided, 2 continuous training program to
prepare students for gainful employment in a recop-
nized occupation during the 24 months (except for
normal_vacation periods) preceding the date of

application for eligibility.
2. Refer to this subsection (1(e).

Receipt and Allocation of Arizona SSIG Program

Funds

A, Receip_t of funds.

1.

|

I

I

The Commission may receive funds for the Arizona SSIG

Program from the fellowing sources;
The Federal Government;

The Arizona Legislature;

Institutions which are eligible to_participate in_the
program; and,

Other nonfederal institutions, orgamzatlons, or indi-
viduals,

All funds received will be deposited by the Commission
in a properly secured account and appropriate controls
will be instituted to assure that accountability will be
maintained for all funds received,

Available federal program funds will be matched, on a
dollar-for-dollar basis, by state appropriated funds,
Funds provided by the eligible participating institutions
and nonfederal funds from other institutions, orpaniza-
tions, ot individuals shall be used by the Commission to

supplement the federal and state program funds for grants

L2 Lo b

e

- and for necessary administrative costs.

w
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' A!locatmn of funds

Arizona SSIG Program Funds will be allocat ed fo cligible
Arizona postsecondary educational institutions according
to their proportionate share of the state's total headcount
of Arizona resident students enrolled in elipible pro-
grams. The Commission will survey each eligible institu-
tion in Arizona no later than May of each vyear to
etermine the number of eligible Arizona resident stu-
ents who are enrolled. Headcount will be determined in
he following manner:
Semester or guarter hour schedule institutions wiil
rovide data for the preceding fall semester. (For

example, allocations for the 1996-97 SS1G program
will be based on fall 1095 enrollment data.}

Institutions which _operate on clock-hour or other
nontraditional schedules. will provide unduplicated
student enrollment data for the period from Aupust
through April of the previous vear. (For example,
allocations for the 1996-97 SSIG program will be
based on data for the period August 1995 through
April _1996.) Enrollment data must be verified by 2

Administrative Officials of the school.

o, b
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" The staff will promptly notify sach eligible institution of

its preliminary allocation as soon as necessary Commis-
sion approvals can be obtained. The total will show the
amount of federal and state dollars and also the amount
the institution must provide to receive the full allocation.
The institution will be asked to select 1 of the following
choices:

a. It will provide the full amount of institutional funds

in order to receive the full aflocation,

b. Itwill provide the full amount of institutional funds

and also is prepared to provide -additional institu-
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5.

tiona] funds if additional federal and state funds
should become available. The institution will be
asked to specify the amount of additional institu-
tional funds it wilt be abie to provide.

It prefers to provide a lesser amount which will be
noted in the space provided. In this case the federal
and_state amounts will be adjusted to meet the
reduced institutional amount.

It chooses not to participate in the SSIG program for
this period. In this case it is imporiant that the insti-
tution return the form to the Commission to inform
~ them of this choice,

A response due date will be included in this notification.
Only institutions whose response is received by the Com-
mission by that due date will be eligible to participate in
the SSIG Program for the 1996-97 program year,

All institution responses which are received by the Com-
mission on or before the response due date will determine
the final list of institutions eligible to participate in the
SSIG program. If all institutions elect to-participate, the
preliminary_allocation will become the final aflocation
list. However, if some institutions choose not to partici-

pate, or if some prefer to participate at a reduced level,
the staff will calculate a new final aliocation list consider-

ing only the institutions on the final institutional eligibil-
ity list. The staff will then notify each participant
institution of its revised allocation, the amount of institu-

tional funds to provide, and instructions for transmitting
its funds to the Commission,

The Commission will maintain the necessary accounts for
each eligible institution which participates in the Arizona
SSIG. Program. Each account will. as a minimum, show
the current status of that account for its source of program
funds, and such _other information that the Commission

e e ——————————————————ant

fdeems necessary,

g

|=-

Transfer of institutional funds. When the institution receives
its final allocation notice from the Commission, it should send
its institutional funds to the Commission. This transfer should
take place beginning July 1. 1996, Checks conveying institu-

tional funds should be made out to the Commission for Post-

secondary Education -- SSIG Program.
Disbursement of Arizona 8SIG Program Funds to Participat-

ing Institutions. The Commission will disburse funds from the
Arizona SSIG Program Fund to participating institutions for

further disbursement to approved student applicants in accor-

dance with the propram calendar.
Reallocation of unused SSIG vrogram funds,

2.

Ld

Schools will be contacted in February and asked if they
will be able to use all their funds or if they wish addi-
tional funding and the amount thercof,
Schools not awarding 100% of their funds by the middle
of February may have the remaining SSIG funds recov-
ered by the Commission for reallocation. Remaining
institutional funds, less administrative funds, will then be
returned to each of those schools when the final program
financial report has been received by the Commission.

In March. a reallocation of funds will take place and

funds will be available for those schools that asked for

additional fitnds in February,

a. If the amount of available funds exceeds the total
amount of reguests, all requests will be honored,
Any remaining available funds will be retained by

b. Ifthe amount of the requests exceeds the amount of
available funds, the Commission will allocate those
funds among the requesting institutions based on
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Financinl Need Determination; and Determination Procedures
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each institution's proportionate share of Arizona res-
ident_students eligible headcount for that institu-

tion. The enrollment at non-requesting institutions
will not be included in these calculations.

The staff will notify each participant institution of its
share of the reallocation, the amount of institutional funds
fo provide, and instructions for transmitting its funds to
the Commission.

5. Any SSIG fynds retained by the institutions, minus the
institutional proportionate share originally paid, must be
returned to the Commission in the form of a check by the
end of July, along with the signed Financial Report. Any
unused propram funds remaining in the state treasury will
be returned to the institutions in the same proportionate
share as was paid in at the beginning of the propram vear.
The Commission may impose a deduction in the amount
of those unutilized propram funds from a school's follow-
ing years allocation.

Arizona SSIG Student Eligibility Requirements;

=

Student eligibility requirements. To be eligible for a grant
from the Arizona SSIG Program, a student must:

Be a resident of the state of Arizona as defined by A.R.S.
§§ 15-1802, 15-1803. 15-1804, and 15-1805;

2. Be enrolled or accepted for enrollment on at least a half-
time basis as defined in R7-3-309(A)(20) in_an_eligible
course or_program _at an Arizona postsecondary educa-
tional institution which has met the institutional eligibil-
ity requirements in R7-3-302. and which has been
approved by the Comrmission.

At the discretion of the institution financial ajd officer,
this may include a person who has attained a baccalaure-
ate or Ist professional degree and has re-entered an eligi-
ble Arizona postsecondary institution for retraining in a
program below the baccalaureate level. Such a person
will be considered an underpraduate student for SSIG
purposes.

Have a substantial demonstrated financial need deter-
mined in accordance with the provision given in subsec-
tion {B);

Maintain satisfactory progress in a course of study as
defined by the institution and not be in default or owe a
repayment on a federal prant or loan. Refer to 34 CFR
692,

Financial need determination procedures. The financial need
of eligible students will be determined annually, or more often
if need be, by the financial aid officer of the institution the stu-
dent is attending, or will attend. using the Federal Methodol-
ogy (FM) svstem of need analysis approved by the
Commission and the U. 8. Department of Education. A stu-
dent must be considered to have substantial need.

A student is considered to bave substantial financial need

-
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R7-3-306,

1. Determine whether or not the student meets the eligibility
requirements for an Arizona SSIG award as outlined in
R7-3-304(A);

Determine the financial need of the student using the
need analysis specified in R7-3-309(BY,

Exercise due diligence in determining that the student:

2. Satisfies verification procedures which may be

required for federai Title IV financial aid programs;
b. Satisfies requirements listed under 34 CFR 692.4.

Recommending the amount of the SSIG award in accor-
dance with the following guidelines:
Awards may be made only to students who meet the
criteria of R7-3-304{A);
b. The total of all SSIG awards to a student may not
exceed $2.500 for the program vear,
The financial aid officer wili determine, based on
student need, an award of no more than $2.500 nor
less than $100 (round all awards to the nearest $1).
The financial aid officer must insure that all applica-
tions are received in a timely fashion so disburse-
ment_of funds to students will be made before a
semester or training period ends.
Sign the application form.
Scnd the application form to:

Commission for Postsecondary Educatlo

2020 North Central Avenue, Suite 275

Phoenix, Arizona 85004-4503

WMM
Receive approved applications, assure that SSIG award
funds are disbursed to the student, and retain on file dis-
bursement records (signed receipts, canceled checks. ete.)
which verify that the student received the funds. No dis-
bursement may be made to a student who, as a result of a
change in status, no longer meets the elipibility require-
ments outlined in R7-3-304.
Maintain_adequate fiscal control, accounting, and finan-
cial aid records at the institution in accordance with
approved state and federal procedures;
Provide to the Commission such financial and other
information as fmay be required to meet federal reporting
and auditing requirements.
The Arizona Commission for Postsecondary Education will:
Receive the application for the Arizona SSIG award;
Verify that the student is eligible and that there are suffi-
cient funds in the SSIG program account to fund the
award;
Approve applications which meet these criteria;
Return applications that do not meet the criteria or are in
any way incomplete to the financial aid office;
Disburse funds to the institution's financial aid officer for

the approved applications.
Award Alterations

I
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when:

1. The student has an expected family contribution of
$2.149 or less as a result of the student’s FM need analy-
sis for the program vear; or,

2. The difference between the student's cost of education
and the student’s expected family contribution is at least

$100.

Arizona SS1G Award Procedures

Volume 2, [ssue #30

Eligible students who wish to apply for an SSIG award will
provide to the financial aid office the information needed for

the financial need analysis as specified in R7-3-304(B).

B. The financial aid office will:

Page 3436

The Commission_will attempt fo accommodate any change
which institutional financial aid officers wish to make in indi-

vidual student awards. These changes might include, for

example, cancellation of award, reduction in award level. or

increase in award level,

1. Increased SSIG Awards: A student's SSIG award may be
nereased if the earlier award for that program vear is less
than the maximum amount specified, and if the student is
gligible for such an ifcrease, T'o increase an 881G award,
the institutiona! financial aid officer will simpty submit to
the Commission another SSIG application form, and pro-
vide updated financial aid information on the form. In na
case may a student receive more than a total of $2.500 in
SSIG awards for a program vear,
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Reversions: A student's SSIG award may be reduced or  which govern the SSIG program and apply to this Plan as well,

canceled. 1f a student officially or unofficially withdraws
or is expelled from the institution, or if the student drops

below the minimum number of hours, the institution
financial aid officer must attempt to recover all of SSIG
award funds possible in accordance with the repayment
policies of that institution.

The reversion procedure includes the following steps:

Funds are recovered from the student;

The financial aid officer completes the $S1G Rever-
sion Form;

The financial aid officer forwards the completed
SSI1G Reversion Form(s) and the Transmittal Form
: to the Commission,

Rcvcrtcd SSIG funds recovered by the Commission are

redeposited in the secured S$S1G program account and

credited to the institution’s SSIG Program Fund account.
Such funds are then available to the thstitution to be used

to make new SSI1G awards,

R7-3-307. Administrative Costs

No federal SSIG funds may be used to administer the Arizona $81G
Program. Therefore, adminisirative expenses will be paid from
nonfederal state appropriated or institutionat program funds pro-
vided such pavment does not reduce state appropriated matching

funds necessary to receive the maximum federal SSIG funds.

R7-3-308. ARIZONA SSIG INSTITUTIONAL REVIEW
A. Commission staff members will review Institutional SSIG

Program records for each program year, and each institution

participating in the SSIG propram will be visited at least once

every 2 years. The purpose of the visit is to review, with insti-

tution_firancial aid_and fiscal officers, the SSIG student

records which state and federal repulations require be kept,

Those records include documentation which verifies that:

1. The student is a resident of the state of Arizona as pre-
seribed by Arizona Revised Statutes.

The student is currently enrolled at least half-time in an

eligible course or program.

The student has a demonstrated need for financial assis-

tance as determined by a federal methodology needs anal-

ysis system approved by the Commission and the U.S.

Department of Education,

The student has received the SSIG funds approved for the

award (for examptle, a canceled check, a written receipt. a

signed roster, etc.).

The institutional financial aid officer must assure that the
total amount of financial aid awarded to a student, from
all sources, added to the amount of the family contribu-
tion, is limited by and does not exceed the student's total
cost of education. The SSIG award limits and the treat-
ment of any additional funds which were received after
the institutional aid awards were made shall be consistent
with the federal regulations which govern the Federal
Title 1V, Campus-based programs.

Repayments and refunds of SSIG disbursements which
have been made to students shall be made in accordance
with the written policies of the institution. These written
policies must be consistent with applicable federal regu-
Iations and a copy must be filed at the Commission office
at the beginning of each SSIG propram year,

Verify that the institution has a Centified Letter of Eligi-

bility and a valid Program Participation Agreement from
the Department of Education cited in 34 CFR 668.

R7-3-309.  Definitions -
The following definitions are taken from the Federal Regulations
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12.

"Academic vear” means a period of time, usually 8 to 9
months, during which a full-time student would normally

be expected to complete the equivalent of 2 semesters (24
semester hours), 2 trimesters (24 trimester hours), 3 quar-

ters (36 guarter hours), or 900 clock hours of ingtruction.
"Act" means the Higher Education Act of 1965, as

amended, Sections 415A-415D of Title [V.

"Board" means the Board of Regents.

"Clock hour" means a period of time which is the equiva-
lent of a 50- to 60-minute class, lecture, or recitation, ora
30- to 60-minute period of faculty-supervised laboratory,
shop training, or internship.

"Commission" means the Commission for Postsecondary
Education.

"Cost of education” means the cost of attending an insti-
tution as defined by the institution.
"Dependent student” is a student who does not qualify as

an independent student,
"Eligible course or program” is 1 which is properly
approved by an accrediting apency recognized by the

U.S. Department of Education as being an integral part of
the curriculum of the institution, is of postsecondary

level, and is at least 1 semester in length at a collepe or
university or 6 months in length or a minimum of 600
clock hours at a proprietary institution.

“Expected family contribution of a dependent student”
means the sum of amounts which reasonably may be

expected from the student to meet the student's costs of
education and the amount_which reascnably may be
expected to be made available to the student by the stu-
dent’s parents for such purpose. Amount s calculated
Mﬂmwgm@_w
current program year,

'Expected family contribution of an independent student"
means the amount which reasonably may be expected
from the student and/or their spouse to meet the siudent's
cost of education. Amount is calculated based upon the
from federal methodology need analysis for current pro-
gram year. _

"Federal methodolopy” means methodology now man-
dated by federal regulation for determining financial need
for federally funded programs.

"Full-time undergraduate student” meang a student who
has not attained the baccalaureate or st professional

depree and who is carrying a full-time academic work
load, other than by correspondence, measured in terms of:
a. Course work or other required activities as deter-

mined by the institution in which the student is

enrolled. or by the state whose apency is administer-
ing the program authorized by the Act which

amounts to the equivalent for institutions utilizing
trimester-, semester-, or quarter-hour_systems, or
which consists of a program requiring a minimum of

24 clock hours per week in a program of at least 6
months or 609 clock hours for those institutions that

do not utilize such systems.
b. The tuition and fees customarily charged for fuil-

time study by the institution.
"Full-time praduate student” is a student who has attained
a baccalaureate or 1st professional depree, has “been
cccgtcd by the praduate collepe. and is enrolled in an
approved graduate level program at an accredited univer-
sity or college for a minimum of 9 semester, trimester, or
guarter hours during a normal lenpth term or 5 hours dur-
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'Independent” means an_independent student as defined
by federal repulations.

Program funds awards; reversions (reverted/retained);
and un-uiilized funds;

a8  Awards: Awarded SSIG funds are dollars given in

the form of grants to eligible students attending eli-

gible postsecondary institutions,
Reversions:

i, Reverted SSIG funds are funds_that have been
awarded and because student js no longer eligi-
ble are returned to the Commission for re-use at
a later date.

ii. Reveried retained SSIG funds are those funds

that_institutions have kept and not transferred
back to the Commission after the student who

has been_awarded is considered ineligible for
SSIG award.

€. Un-utilized: Un-utilized SSIG program funds are
those funds that have never been awarded to a stu-

dent by an cligible institution,

I=

L

16. "Public or private nonprofit institution of hipher educa-

tion" means an educational institution which:
a.  Admits as regular students only persens having a
certificate of graduation from a school providing

secondary education, or the recognized equivalent of
such a certificate.

I3 legally authorized to provide a program of educa-
tion beyond secondary education. -
€. Provides an educational program for which it awards
an_associate, baccalaureate or professional degree
or at least a 2-year program which is aceeptable for
full credit towards a baccalaureate degree, or at least

& 6 month vocational program which leads to a cer-

tificate or degree and prepares students for gainful

employment in a recognized occupation.

Is accredited by a nationally recognized accrediting

agency or association or, if not so accredited:

L. Isan institution with respect to which the Com-
mission has determined that there is satisfac-
fory assurance, considering the resources
available to the institution, the period of time, if
any, during which it has gperated, the effort it is
making to meet accreditation standards, and the

purpose for which this determination is being
made, that the institution will meet the accredi-

e e e e L I TR D e

tation standards of such an agency or associa-
tion within a reasonable time: or

ii. Is an institution whose credits are accepted on
transfer. by not less than 3 institutions which
are so accredited, for credit on the same basis
as if transferred from an institution so accred-
ited. This term also inciudes a public or non-
profit_private educational institution which, in
lieu_of the requirement in this subsection
(AX16)(d )i} admits as repular students persons
who are bevond the age of compulsory school
attendance in the state in which the institution

is located and who have the ability to benefit
from the training offered by the institution.

1=

e

L

17. "Nonprofit", as applied to a school, agency, orpanization,
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or_institution means a school, agency, organization, or
institution owned and operated by 1 or more nonprofit
corporations or associations not part of the net earnings of
which may lawfully inure to the benefit of any private
shareholder or individual.

18,

19.

“Parent" means the student’s mother andfor father, legal
puardians, or legally adoptive parents. This does not
include foster parents.

"Part-time undergraduate studemt” is a student who is
enrotled at least half-time. but less than full-time, in an
eligible program at an eligible and participating Arizona
institution. In no case will this be less than 6 semester,
trimester, or quarter hours per academic term (including 1
summer session), or less than 12 clock bours per week for

instituiions which utilize a clock-hour system.

20. "Part-time graduate student” is a student who has attained

I
L

a_baccalaureate or 1st professional depree, has been
accepied by the graduate collepe, and is enrolled in an
approved graduate level program at an accredited univer-
sity or college for a minimum of 6 semester, trimester, or

quarter_hours during any term,including summer ses-
sions.

21. “Postsscondary education institution” means an educa-

tional institution which offers courses or training pro-

grams which are beyond the high school level in scope

and complexity and which are open to the general public, -
Major catepories are public universities, private colleges

and universities, community colleges. and proprietary

institutions.

22. "Program year" is the consecutive period which begins on -

July 1, 1996, and runs through June 30, 1997,

23. "Proprietary institution of higher education” means_an

educational institution;
8, Which_provides not less than a 6-month or 60(}-
clock hour program of training to prepare students
for gainful employment in a recognized occupation;
b. Which admits as regular students onty persons hav-
ing a certificate of graduation from a scheol provid-
ing. _secondary education or the recogpized
equivalent of such a certificate or persons who are
beyond the age of compulsory school attendance and
who have ihe ability to benefit from the training
offered;
Which is legally authorized by the state in which it {s
located to provide a program of education beyond
secondary education;
Which is accredited by a nationally recognized
accrediting agency or association approved by the
1. 8. Commissioner of Education for this purpose;
Which is not a public or other nonprofit institution;
and
Which has been in existence for at least 2 years. The
term also includes any proprietary institution which
offers deprees at the associate, baccalaureate, or
graduate level, and which has an agreement with the
U.S. Secretary of Education containing the terms
and conditions which the Secretary determines to be
necessary to insure that the availability of assistance
to students at the school under this program has not
resulted, and will pot result, in an increase in the
tuition, fees, or other changes to students. _
"State" means, in addition to_the several states of the
Union, the District of Columbia, the Commonwealth of
Puerto Rico, Guam,_ American Samoa. and Trust Terri-

tory of the Pacific Istands, and the Virgin Islands,

e
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ARTICLE 4. ARIZONA POSTSECONDARY VOUCHER

R7-3-401.

PROGRAM

Purpose

The purpose of the Postsecondary Education Voucher Program isto
enhance the educational opportunities of citizens wishing to attend
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Arizona private postsecondary colleges or universities by providing
financial assistance to eligible students attending eligible postsec-
ondary institutions.

R7-3-402,

A.

I=

e

™~

E.

F.

G.

H.

R7-3-403.

A.

B.

C

D.

E.

Tuly 26, 1996

Definitions

Award vear shall mean the period from July 1st of | year
through June 30th of the succeeding vear.
Commission _shall mean the Commission for Postsecondary

Ed

El]

ucation,
gible postsecondary institution shall mean any private post-

secondary institution:

I~

It

Licensed to provide baccalaureate degrees in Arizona by
the Board for Private Postsecondary Education; and

Accredited by an accrediting body recognized by the
United States Department of Education.

Eligible student shall mean an individual who:

I

2

Has obtained an associate degree from a community col-
lege under the ]unsdtctlon of the State Board of Directors
for Community Colleges: and

Enrolls as a full-time undergraduate student at an eligible
postsecondary institution.

Enrollment shall mean the establishment and maintenance of

an individual’s status as a student in an eligible postsecondary
institution, regardless of the definition used at that institution,

Fu

ll-time student shall mean an individual who is enrolled in
at least 12 credit hours per semester or an equivalent calcula-
tion.
Undergraduate student shall mean an individual who has not
carned a baccalaureate or professional depree and who is
enrolled in a postsecondary educational propram which leads
1o, or is creditable toward, a_baccalaureate degree.

Voucher shall mean an instrument awarding a grant of money
to an eligible undergraduate student for payment of tuition and

fees. as defined and allowed under United States Department
of Education Title I'V student assistance analysis, at an eligible
postsecondary institution.

The Commission shall administer the Postsecondary Educa-

Administration and Allocation of Funds

tion Voucher Program in accordance with AR.S, § 15-1854

and the rules promulpated thereunder. Administration shall
include, but not be limited to, disbursements of vouchers to
eligible students approved by the Commission, i
The Commission shall maintain financial records of all dis-
bursements made under the Program. These records shall

include the amount of each student grant and the award year
for which it was disbursed.

The Commission shall allocate postsecondary education

voucher grant funds to efigible students based on methodology

approved by the Commission under these rules.

Any funds which have been allocated to a student, but are not
used by that student, shall be reallocated by the Commission in
a subsequent award year, i

In the event that there are more eligible students in an award
vear than available vouchers, awards shali be made in the fol-

lowing priority:

=

[
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Renewals
Highest grade point averages for the associate degree,

The date of receipt of a completed application within the
designated application acceptance period.

A voucher in the amount of up to $1500 may be disbursed to

an eligible student for an award yvear, An amount representing

the _voucher award shall be paid to the eligible institution

towards tuition and fee charges following:

1.

2.

Receipt by the Commission of an institutional certifica-
tion of full-time attendance by the eligible student; and
The initial expiration of the institution’s refund time
period for United States Department of Education Title
1V student assistance during the award year, The institu-
tion shall then repay the Commission the applicable pro-
portion of the annual award if the eligible student is not
enrolled full-time on the date of the expiration of the
institution’s refund policy during any subsequent portion
of the award year,

A voucher in the amount of up to $750 mav be disbursed to an

eligible student for 1/2 of an award vear. An amount represent-
ing the voucher award shall be paid to the eligible institution

towards tuition and fee charges following:

2.

Receipt by the Commission of an institutional certifica-

tion of full-time attendance by the eligible student, and

The expiration of the institution’s refund time period for
United States Department of Education Title IV student

financial assistance.

Student Elipibility

A. To be considered for an initial nostsecondarv education

voucher, an eligible student shall submit a voucher propram
pg]:catlon to the Commission. The application shall confain;

ol L b 4

I~

|~

Assurance of acceptance af an eligible institution;
Assurance of attendance as a full-time student;

Written authorization to inspect any of the academic or
financial records of the student which are in the posses-
sion or under the contro} of the institution, which records
are necessary to the proper administration of the provi-

sion of the Program and the regulations promulgated
thereunder:

——————

A signed statement cemfymg the student’s understanding
that the award will be used for tuition and fee expenses

nly; and
Agrccmcnt o rclmbursc the Commission _the total
amount of Program awards in the event the student fails
to receive a baccalaureate degree within a 3-vear period

of the receipt of the initial voucher award.

To be eligible for a2 renewal of a postsecondary education

youcher a student shall:

I

(L

3.

Meet the conditions of R7-3-402(D3,

Provide verification of full-time enrollment for the previ-
ous award vear, and

Not have exceeded a cumulative total of $3000 in awards.
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Notices of Exempt Rulemaking
NOTICE OF EXEMPT RULEMAKING

TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, AND GAMING

CHAPTER 2. ARIZONA RACING COMMISSION

PREAMBLE
Sections Affected Rulemaking Actmn
R19-2-513 : Amend
R19-2-523 : : ) Amend

The specific authority for the rulem aking, mcludmg both the authorizing statute ggeneral) and the statutes the rules are
implementing (specific):
Authorizing statute: A.R.S. § 41-1005(A)(18)

Implementing statute: AR.S. § 5-111(A)

The effective date of the rules:
July 3, 1996

" A list of all previous notices appearmg in the Register addressmg the exemnt rule: -

Notice of Rulemaking Docket Opening:
2 ALAR. 3248, June 28, 1996

The name and address of agency personnel with whom persons may communicate regarding the rulemaki'ng:
Name: William J. Walsh

Address: Department of Racing
15 South 15th Avenue, Suite 100
- Phoenix, Arizona 85007

' Telephoné: (602) 542-5151
Fax; (602) 542-5177

An exg!anatmn of the rule, including the agency's reasons for initiating the ruleI mcludmg the statutorg citation to the
exemption from the regular rulemaking procedures:
AR.S. § 41-1005(A)(18) provides the Arizona Racing Comimnission the statutory exemption to the regular rulemaking proccss for
rules adopied under AR.S. § 5-111{A). The Commission is authorized to establish pari-mutuel wagering rules under A.R.S. § 5-
111(A). This amendment will reduce the number of entrants necessary to:conduct Trifecta wagering in both horse and greyhound
racing and will eliminate the requirement to cancel Trifecta wagering should there be a mutuel field entered in a race.

A showing of good cause why the rule is necessary to promote a statewide interest if the rule will diminish a previous grant of
authority of a political subdivision of this state:
Nene. :

The summary of the economic, small business, and consumer impact;
None.

A description of the chanpes between the proposed rules, including sugglemental nohces, and fi nal rules (if appllcabk:)
Nore.

A summary of the principal comments and the agency response to them: .
None.

Any other matters prescribed by statute that are applicable to the specific agency or to any specific rule or class of rules:
None.

Incorporations by reference and their location in the rules:
None.

Was this rule previously adopted as an emergency rule?
No.

The full text of the rules follows:
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TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, AND GAMING

CHAPTER 2. ARIZONA RACING COMMISSION

ARTICLE 5. PARI-MUTUEL WAGERING
Section
R19-2-513.  Pools Dependent upon Betting Interests
R19-2-523.  Caiculation of Payoffs and Distribution of Pools

ARTICLE 5. PARI-MUTUEL WAGERING

R19-2-513. Pools Dependent upon Betting Interests
No change. i

No change.

No change.

No change.

No change.

Neo change.

No change.

Shall prohibit Trifecta wagering on any horse racing con-

test with seven 6 or fewer betting interests scheduled to

start. The Qermittee shall prohibit Trifecta wagering on

any grevhound contest with 5 or fewer betting interests
scheduled to start.

8. No change. E.
9. Nochange.

10. No change.

11. No change.

12. Mo change.

13. No change.

R EAE Rt ad ol

R19-2-523. Calculation of Payoffs and Distribution of Pools
A. Nochange.
1.  No change.
2. Nochange.
3. Nochange.
a. Nochange.
b. Nochange.
4. No change.
5. No change. _
6. Nochange. F.
No change.
1. Nochange.
2. No change.
a. No change.
b. Nochange.
¢, Nochange.
d. No change,
3. Nochange.
a. No change.
b. No change.
C. No change.
1. Nochange. )
2. Nochange. C.
a. Nochange.
b. No change.
¢.  Nochange,
d. Nochange.
e. No change.
No change.

a.  Nochange.
b. Nochange.
4. No change.

a. Nochange.
b. No change.
D. No change.
1.  Nochange,
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2. Nochange.
a. No change.
b. No change.
¢. Nochange,
d.  No change.
e. Nochange.
f.  Nochange.
g. Nochange,

3.  Nochange.
a. Nochange.
b. Nochange.
¢. No change.

4. No change.
a. Nochange.
b. No change.
¢. Nochange.

5. No change.
a. Nochange.
b. No change.

No change.

1. No change.

2.  No change.
a. Nochange.
b. No change.
¢. No change.
d.  No change.
e. Nochange.

3. Nochange.
a. No change.
b. Nochange.

4, Nochange,

5. Nochange.

6. No change.

7. Nochange.

8. No change.

No change,

1. Nochange..

2. Nochange.
&  Nochange.
b, No change.
¢. Nochange.
d. No change.

3. Nochange.
a. No change.
b.  No change.

4. No change.

5. Nochange.

6. Nochange.

No change.

1. Nochange.

2. Nochange.
a. No change.
b. No change.
¢. No change.
d. Nochange.
e. Nochange.

3. Nochange.

4, No change.

5. Nochange.

a.  No change.
b. No change.
¢.  Nochange.
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d. No change,

No change.
No change.
No change.
No change.

a. Nochange.
b. Nochange.
c. No change.
. No change.
. No change.
. No change.

No change.

H. No change.

1.
2

= e

No change.
No change.

L

No change.

a.  No change.
b. Nochange.

No change.

a.  No change.
b. No change,

No change.
No change.

a. Nochange.
b. Nochange.
¢, Nochange,
d. No change.

No change.
No change.
No change,
No change. -

a. Nochange,
b. Nechange.
¢. Nochange,
. No change,
. No change.
. No change.

No change.

L No change.

1.
2.

o

No change.
No change.

o change.

poPZoRRTE

No change.
No change.

a. Nochange.
b, No change.
c. No change.
d. No change,
€. No change. -

J. No change.

1.
2.

No change.
No change,

a. No change.
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No change,
No change.
No change.
No change,
No change.

No change.
No change,
No change.
No change,
No change,

No change.
No change,
No change,
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b. Nochange.
€. Nochange.
d. No change.
¢. No change.
No change.
a Nochange.
b. Mo change.
c. Nochange.
No change.
No change.
No change.
No change.
No change.
No change.

10 No change.
No change.

1.

2.

No change.
No change.
a. No change.
b. No change.

¢. Nochange.

d. No change.
e. Nochange.
No change,
a. Nochange.
b. - No change.
No change.
No change.

a, Nochange.
b. No change.
c. Nochange.
d. Nochange.

No change.

L
2.

5.
6.
7

No change.
No change.

a. No change:
b. No change.
¢.  No change.
d. Nochange.

No change.
No change.

a. Nochange,
b. Nochange.

No change.
No change.

Coupled entries and-mutue-fields shall be prohibited in

Trifecta coniests.

No change.

1.
2.

RN

No change.
No change.

a. No change.
b.  Nochange.
¢. No change.
d. Nochange.
¢. No change.

No change.
No change.

4. No change.
b. No change.
c. No change.

No change.

a.  Nochange.
b. Nochange.

No change.
No change.
No change.
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N. No change.

1. No change.

2. No change.
a. No change.
b. No change.
c. Nochange.
d. Nochange.
e. Nochange.

3. No change.
a. No change.
b. No change.
¢. Nochange.

4, No change.
a. No change.
b. No change.
¢.  Nochange.
d. Nochange.
e. Nochange.

5. No change.
a. Nochange.
b. No change.
¢. Nochange.’
d. Nochange.
e, Nochange. -
f.  Nochange.

6. No change.
a. No change.
b. No change.
c. No change.

7. No change.
a.  Nochange.
b. Nochange.
¢. Nochange.
d. Nochange.
e. Nochange,
f. No change.

8. No change.

9. 'Nochange.

10. No change,

1t. No change.

12. No change.

0. No change.

1. No change.

2. No change.

3.  No change.
a. No change.
b. Nochange,
¢. Nochange.
d. Nochange.

4.  No change.

5. Nochange.
a, No change.
b, No change.

6. Nochange.

7. No change.

8. No change.

9. No change.

10. No change.

11. No change.
a.  Nochange.
b. No change.

12. No change.

13. No change.

14. No change.

15. No change.

. No change.
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17.
18

19.
20.
21

a. No change.
b. No change.
¢. Nochange.
d. No change.
e.  No change.

No change,
No change.

a.  No change.
b. No change.
c. Nochange.

No change.
No change.
No change.

No change.

|
2.
3.

o

e D QT ] O
g R AR

17.
8.

No change.
No change.
No change.

a. Nochange.
b. Nochange.
¢.  Nochange.
d. No change.

No change.
No change.

a. No change.
b.  Nochange.

No change.
No change.
No change.
No change.
No change.
Ne change.

a. Nochange.
b. No change.

No change.

. No change.
. No change.
. No change.
. No change.
No change.
No change.
No change.
No change.
No change.
No change.

me oo ge

No change.
No change.

a. No change.
b. No change.
c. Nochange.

Ne change.

. No change.

No change.

No change.

L
2.
3.

s

No change.
No change.
No change.

a. Nochange.
b. Nochange.
¢.  Nochange.
d. Nochange.
e, No change.

No change.
No change.

a. Nochange.
b. Nochange.

No change.
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7.
18.

21.
R. Noc¢

1.

2.

3
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b. No change.
¢. No change.
. No change.
. No change.

No change.
hange.

No change.
No change.
No change.
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15.

16.

a. No change.
b. No change.
¢. No change.
d. No change.
No change.

a. No change.
b. No change.

b. No change.
No change.
No change.
No change.
No change.
No change.

. No change.

No change.

. No change.

No change.
a. Nochange.
b. Nochange.
¢.  No change.
d. No change.
Ne change.
a. No change.
b. No change.
€. Nochange.
No change.
No change.
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